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DIRECTORS' REPORT

The directors of your company are pleased to present the un-audited interim condensed financial informa-
tion of the Company for the first quarter that ended on 31 December 2022.

The highlights of the Company's performance for the first quarter and its comparison with the corresponding
period of last year is given below:

31-Dec-2022  31-Dec-2021

OPERATIONAL
Sugarcane crushed (Metric Tons) 255,642 308,821
Sugar produced (Metric Tons) 23,930 23,565
Sugar recovery (%) 9.37 8.24
.......... (Rupees) ..........
FINANCIAL
Sale 1,697,694,306 2,077,089,860
Gross profit 198,655,803 235,912,104
Operating expenses (74,925,020) (79,242,028)
Finance cost (103,267,963) (57,559,482)
Profit before taxation 47,383,841 100,898,988
Profit after taxation 24,869,339 74,606,867
Earnings per share 0.47 1.41
INDUSTRY OVERVIEW

This year, the crushing season for sugarcane in Punjab and across the rest of Pakistan commenced in the
third week of November. However, as always,the management of your company, understanding and
sympathizing with the timeline of farmers in the region and in coordination with local government officials

was one of the first in the province to start crushing. This decision to start crushing proved successful in
many aspects

Although sugar prices rallied through the last part of 2022, they have revised downwards in the months of
December 2022 and of January 2023. The downwards trend of prices is due to the increased supply of
sugar in the market. Excess stocks from the previous year have driven down prices to recent lows and it is
expected that glut of retail prices will subside once the government allows for the export of excess sugar.
The government of Punjab has notified a minimum sugarcane procurement price of Rs. 300 Kg/Maund.
This is an almost 33% rise as compared to the previous season. Similarly, other associated costs have
increased with a devaluation in the Pakistani rupee and an increase in interest rates. Due to the further
devaluation and depreciation of the Rupee, the costs of various items such as polypropylene bags,
lubricants, and diesel among others have risen exponentially. Similarly, interest rate hikes have further

added to manufacturing costs. In general, the costs of manufacturing sugar have witnessed a 5% increase
as compared to last year.

Reaping the results of the hard work of our Research and Development team, this year we have seen a
complete reversal in sugarcane recoveries in our region. Working with farmers in our area by encouraging
usage of fertilizers and pesticides, we have seen unprecedented highs in sugarcane recoveries across our
area of operation. In fact, we have seen more than a one degree rise in sugarcane recoveries as compared
to the previous year and we forecast breaking previous records by the end of this year. Undoubtedly, this
rise in recovery will improve both gross and operating margins for this crushing season.

It is pertinent to mention that sugarcane yields per acre and acreages of sugarcane cultivation in general
have stayed similar to last year and in the province of Punjab a similar production to that of last year is
forecasted. Our expectation
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is that given the much higher costs of production as compared to the last year, it is not unreasonable to
assume that sugar prices will continue to increase throughout the latter part of 2023.

OPERATING HIGHLIGHTS

Although financial results of the quarter are never truly representative of what the company will ultimately
achieve, the directors are pleased to announce that:

The Company was able to crush 255,642 Tons of Sugarcane and produced 23,930 Tons of refined sugar
at an average recovery of 9.37% during the first quarter ending December 31, 2022 as compared to last
year’s sugarcane crushing of 303,821M. Tons and production of 23,565 Tons refined sugar at an average
recovery of 8.24%. Essentially, the company has produced more sugar than last year while crushing 15%
less cane in the same financial period. In fact, the crushing efficiency of the mills is even higher than last year.
In terms of days worked, the mills is crushing at a better efficiency than last year. However, because the mills
started ten days later as compared to the previous year, overall crushing is less as compared to the
corresponding quarter last fiscal year.

Financially, our results have been similar to last year. Net sales were recorded at Rs. 1,697,594,306 during
the first quarter from 1st October 2022 to 31st December 2022 as compared to Rs. Rs. 2,077,089,860
against the corresponding period of last year. Although materialized sale prices are similar to last years, the
quantity of sugar sold has decreased as compared to the previous year. The company has held on to a
larger percentage of stocks this year as compared to the previous year going into the 2nd Quarter.

The company has earned gross profit of 198,655,803 during the period under review as compared to
235,912,104 in the corresponding period of last year. In fact, Gross Profit margin has increased from 11.3%
to 11.7% this year and after-tax profit has been recorded at Rs. 24,869,339 against after tax profit of Rs.
74,606,867 over the same period of last year.

We are confident, due to supply and demand dynamics of sugarcane, and the manufacturing cost of sugar,
that the price of sugar in the domestic market will continue to rally throughout 2023.

FUTURE OUTLOOK

After months of delay, the Government of Pakistan has finally allowed for the export of excess sugar in
Pakistan. Although the Pakistan Sugar Mills Association has requested of exports up to 1 million tons (close
to the excess sugar stocks available), the Government has thus far allowed for export of 250,000 tons across
Pakistan. Given the current account deficit in the country and the demand for foreign currency to help alleviate
the stress on the economy, the industry has finally been given a chance to contribute towards earning from
abroad. There is an excellent opportunity for the industry to continuously export each year, if the government
gives the industry a long-term policy and helps develop a framework to achieve continuous export.
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CONDENSED INTERIM STATEMENT OF

FINANCIAL POSITION
AS AT 31 DECEMBER 2022

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

53,000,000 ordinary shares of Rs. 10 each
15,000,000 Preferance shares of Rs.10 each

Issued, subscribed and paid-up share capital

Equity component of preference shares

Share premium account

Surplus on revaluation of fixed assets account
- net of deferred tax

Reserve arising as consequence of amalgation

Accumulated Loss

Directors’ loans - related parties

NON-CURRENT LIABILITIES

Long Term Loans

Lease Liability

Deferred tax liability

Liability component of preference shares

CURRENT LIABILITIES

Trade and other payables

Contract liabilities

Short term borrowings

Current portion of non-current liabilities
Accrued mark-up on secured borrowings
Unpaid dividend on preference shares
Unpaid dividend on ordinary shares
Unclaimed dividend on ordinary shares

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

(Un-Audited) (Audited)
31-Dec-2022  30-Sep-2022
.......... (Rupees) ..........
530,000,000 530,000,000
150,000,000 150,000,000
680,000,000 680,000,000
529,650,000 529,650,000
69,687,645 69,687,645
224,231,050 224,231,050
1,881,122,389 1,894,221,121
70,694,859 70,694,859
(151,715,818)| | (189,683,889)
2,623,670,125  2,598,800,786
99,560,551 99,560,551

2,723,230,676

2,698,361,337

771,853,024 538,313,713
30,421,070 29,899,785
325,523,196 325,314,873
67,830,998 66,561,182
1,195,628,288 960,089,553
1,448,234,052 680.538.137
1,075,170,475 768,122,123
1,940,986,777| [1,972,815,938
305,279,402 319,947,221
64,598,737 192,999,518
14,445,000 14,445,000
31,408 31,408
1,195,984 1,195,984
4,849,936,835  3,950,095,329

8,768,795,799

7,608,546,219

The annexed notes form an integral part of this condensed interim financial information.

Chief Executive Officer
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ASSETS
NON-CURRENT ASSETS

Property, plant and equipment
Right of Use-Assets
Investment in subsidiary

Long term deposits

CURRENT ASSETS

Stores, spares and loose tools

Stock-in-trade

Trade debts

Advances, deposits, prepayments and other receivables
Financial assets

Tax refund due from Government

Cash and bank balances

Current portion of long term deposits

TOTAL ASSETS

Chief Executive Officer

(Un-Audited) (Audited)
31-Dec-2022  30-Sep-2022
.......... (Rupees) ..........

5,108,048,956
29,803,515
15,000,000

49,006,497

5,101,859,447
31,429,816
15,000,000

46,841,945

5,201,858,968

5,195,131,208

A
Chi*c-e'f(/ll'i{h‘é?i{giba%(f#cer

309,773,281 294,166,538
2,139,741,479| |1,504,564,752
336,715,948 180,665,895
323,092,267 302,608,582
4,850,323 5,868,967
89,759,105 74,785,262
361,961,178 49,711,765
1,043,250 1,043,250
3,566,936,831  2,413,415,011
8,768,795,799  7,608,546,219
'
/U_»{/l! \/[
Director
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CONDENSED INTERIM STATEMENT OF

PROFIT OR LOSS (UN-AUDITED)

FOR THE QUARTER ENDED 31 DECEMBER 2022

Note

REVENUE FROM CONTRACT WITH CUSTOMERS-GROSS
Sales Tax And Other Government Levies

REVENUE FROM CONTRACT WITH CUSTOMERS-NET
COST OF REVENUE 10
GROSS PROFIT

OPERATING EXPENSES

Administrative and general expenses
Selling and distribution expenses
Other operating expenses

PROFIT FROM OPERATIONS
OTHER INCOME

FINANCE COST

PROFIT BEFORE TAXATION
TAXATION

PROFIT AFTER TAXATION

EARNINGS PER SHARE
BASIC

DILUTED

Quarter Ended

31-Dec-2022 ‘ ‘ 31-Dec-2021

.......... (Rupees) ..........

1,947,618,727

(250,019,421)

2,401,084,819

(323,994,959)

1,697,594,306

(1,498,938,503)

2,077,089,860

(1,841,177,756)

198,655,803 235.912.104
(66,396,001) (59,707,388)
(5,017,220) (12,053,448)
(3,511,799) (7,480,692)
(74,925,020) (79,242,028)
123,730,783 156,670,076
26,921,021 1,788,394
(103,267,963) (57,559,482)
47,383,841 100,898,988
(22,514,502) (26,292,121)
24,869,339 74,606,867
0.47 1.41

0.46 1.41

The annexed notes form an integral part of this condensed interim financial information.

Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF

COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED 31 DECEMBER 2022

Quarter Ended
Note | 31-Dec-2022 | | 31-Dec-2021

.......... (Rupees) ..........
PROFIT AFTER TAXATION 24,869,339 74,606,867
OTHER COMPREHENSIVE INCOME - -
TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD 24,869,339 74,606,867

The annexed notes form an integral part of this condensed interim financial information.

P Mg

_ o {-&éib&@% _
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM

STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE QUARTER ENDED 31 DECEMBER 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation

Adjustments for non-cash income and epenses:
Depreciation

Depreciation of ROU assets

Profit on bank deposits

Fair value loss on financial assets

Dividend income

Old credit balances no more payable written back
Finance cost

Cash generated from operating activities
before working capital changes

Working capital changes
Cash generated from operations

Finance Cost paid during the period
Income Tax paid

Net cash generated from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Additions in property, plant and equipment
Changes in capital work in progress
Increase in long term deposits

Dividend received

Profit on bank deposits received

Net cash (used in) / generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Increase in share capital

Increase in share premium account

Share issued against share subscriotion money

Proceed from issuance of prefrence shares during the period
Change in long term finance - net

Repayment of principal portion of lease liability

Change in directors’ loans - unsecured and interest free
Change in short term borrowings - net

Net cash generated from / (used in) financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

The reconciliation in cash and cash equivalent is as follows:

Cash and bank balances
Temporary book overdrawn
Cash and cash equivalents at the end of the period

The annexed notes form an integral part of this condensed interim financial information.

Chief Executive Officer
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31-Dec-2022  31-Dec-2021
.......... (Rupees) ..........
47,383,841 100,898,988
39,395,485 38,166,482
1,626,301 668,039
(107,788) (85,826)
1,018,644
(18,700) -
(199,064) -
103,267,963 57,559,482
192,366,682 197,207,165
241,059,830 350,359,639
433,426,512 547,566,804
(241,760,741) (95,288,877)
(37,280,022) (45,599,904)
154,385,749 406,678,023
(11,566,150) (10,704,749)
(21,413,703) 184,231,125
(2,164,552) (2,521,233)
18,700 -
107,788 85,826
(35,017,917) 171,090,969
B} 144,450,000
B} 108,337,500
B} (211,758,198)
3 87,103,160
219,336,540 (72,437,848)
(1,192,091) (283,124)
- (130,132,462)
(31,829,161) (502,756,373)
186,315,288 (577,477,345)
305,583,120 291,647
43,614,501 60,960,040
349,297,621 61,251,687
361,961,178 81,823,600
(12,663,557) (20,571,913)
349,297,621 61,251,687

C;{e‘{é%gﬁ{gﬁcl(%wcer

AMALG

Director
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NOTES TO THE CONDENSED INTERIM

FINANCIAL INFORMATION (UN-AUDITED)
FOR THE FIRST QUARTER ENDED 31 DECEMBER 2022

16

THE COMPANY AND ITS OPERATIONS

Tarig Corporation Limited (“the Company”) is a public limited company incorporated in Pakistan
under the repealed Companies Act, 1913 (Now the Companies Act, 2017). The shares of the
Company are listed on Pakistan Stock Exchange Limited. The Company is principally engaged
in the business of production and sale of sugar and by products.lts registered office is situated
at -28-C, block E-1, Gulberg-lll, Lahore.

BASIS OF PREPARATION

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.
The accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of:

o International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act,
2017; and

o  Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017
have been followed.”

This condensed interim financial information do not include all the information and disclosures
required in the annual audited financial statements, and should be read in conjunction with the
Company’s annual audited financial statements for the year ended September 30, 2022. The
figures included in the condensed interim statement of profit and loss for the quarter ended
December 31, 2022 and in the notes forming part thereof have not been reviewed by the
auditors of the Company, as they have reviewed the accumulated figures for the years ended
September 30, 2022.

STATEMENT OF CONSISTENCY IN ACCOUNTING POLICIES

The accounting policies adopted for the preparation of this condensed interim financial
information are the same as those applied in the preparation of preceding annual financial
statements of the company except as follows:

TAXATION

Income tax expense is recognised based on management’s best estimate of the weighted
average annual income tax rate expected for the full financial year.

TARIQ CORPORATION



CHANGE IN ACCOUNTING STANDARDS, INTERPRETATIONS AND AMENDMENTS TO
PUBLISHED APPROVED ACCOUNTING STANDARDS

a) Amendments to published approved accounting standards which are effective during
the period ended December 31,2022.

There are certain amendments to approved accounting standards which are mandatory for the
Company'’s annual accounting period which began after October 01, 2020. However, these do
not have any significant impact on the Company’s financial reporting and, therefore, have not
been detailed in this condensed interim financial information.

b) Standards and amendments to published approved accounting standards that are not
yet effective

There are certain new standards and amendments to the approved accounting standards that
will be mandatory for the Company’s annual accounting periods beginning after October 01,
2020. However, these amendments will not have any significant impact on the financial reporting
of the Company and, therefore, have not been disclosed in this condensed interim financial
information. Recently the SECP has adopted IFRS 9 ‘Financial Instruments’ and IFRS 15
‘Revenue from Customers’, the impacts of which on the Company’s future financial statements
are being assessed. Further, certain new standards are yet to be adopted by the Securities
and Exchange Commission of Pakistan.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of this condensed interim financial information in conformity with the approved
accounting standards requires the use of certain critical accounting estimates. It also requires
the management to exercise its judgment in the process of applying the Company’s accounting
policies. Estimates and judgments are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances.

During preparation of this condensed interim financial information, the significant judgments
made by the management in applying the Company’s accounting policies and the key sources
of estimation and uncertainty were the same as those applied in the preceding audited annual
published financial statements of the Company for the year ended 30 September 2022.

DIRECTOR’S LOAN - RELATED PARTIES
This represents unsecured, interest free loan given by directors to meet the liquidity requirements
of the Company. These loans are repayable at the discretion of the Company. In line with

Technical Release - 32 (TR 32 - Accounting Directors’ Loan) issued by the Institute of Chartered
Accountants of Pakistan (ICAP), these loans are shown as part of equity.
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(Un-Audited) (Audited)
Note 31-Dec-2022 30-Sep-2022

.......... (Rupees) ..........
SHORT TERM BORROWINGS
From financial institutions 71 1,939,268,553 1,971,097,714
From related parties 6,223,931 1,718,224

7.1

7141

1,945,492,484 1,972,815,938

From financial institutions - secured
and interest bearing

National Bank of Pakistan

Cash finance (hypothecation) 7.1 99,996,206 99,996,206

Cash finance (pledge) 7.1.2 499,999,750 3,000,000
Bank Islami Pakistan Limited -

Karobar finance 71.3 802,334 312,802,334

Istisna Faciliy 7.1.4  187,000,,000 187,000,000
Meezan Bank Limited -

Istisna / tijarah (Pledge) 715 499,997,880 232,336,494

Istisna / tijarah (OTT) 7.1.6 199,968,658 -
Askari Bank Limited - Islamic banking

Salam OTT (Pledge) 7.7 320,000,000 491,000,000
Dubai Islamic Bank Limited - Islamic banking

Salam Facility 7.1.8 - 397,500,000
Samba Bank Limited

Salam Facility 7.1.9 131,503,725 247,462,680

1,939,268,653 1,971,097,714

This cash finance (hypothecation) facility has been obtained from National Bank of Pakistan, out
of the total sanctioned limit of Rs. 100 million (30 September 2022: Rs.100 million), to finance
working capital needs i.e. raw material procurement & other direct / indirect cost / expense /
overheads as well as financing of white refined sugar. It carries mark-up at the rate of 3 months
KIBOR + 3.00% (30 September 2022: 3 months KIBOR + 3.00%) per annum, payable quarterly.
It is secured by way of first pari passu charge over JPP current assets of the company (already
registered with SECP) to the extent of Rs. 134 million (30 September 2022: Rs. 134 million),
first pari passu charge JPP over fixed assets. Total value of fixed assets assessed at Rs.
2,761.096 Million (FSV Rs. 2070.822 Million) vide evaluation report dated 21.06.2020 conduct-
ed by Harvester Services (Pvt.) Limited measuring 616 Kanal 14 Marla / 77 Acre 14 Marala land
located at Chak No. 128 G.B., Lahore Road, Tehsil Jaranwala, District Faisalabad and personal
guarantees along with Personal Net Worth Statement (PNWS) / Wealth tax returns of the two
directors of the company.

This cash finance (Pledge) facility has been obtained from National Bank of Pakistan, out of the
total sanctioned limit of Rs. 500 million (30 September 2022: Rs. 500 million) to finance working
capital needs (purchase of raw material i.e. sugarcane for manufacturing of refined sugar /
stock-in-trade financing / for keeping stock of white refined sugar). It carries markup at the rate
of 1 month KIBOR + 2.50% (30 September 2022: 1 month KIBOR + 2.50%) per annum,
payable quarterly. It is secured by way of pledge of white refined sugar bags ( Season 30
September 2022-2022) in standard size bags of 50 KGs and in shared godowns properly
demarcated under common housing arrangement with the Company's banks' stock inclusive
of 25% margin, charge of Rs. 667.000 million (inclusive of 25% margin) over pledged assets of
the company, ranking charge of Rs. 400 million (30 September 2022: Rs. 400 million) over fixed
assets of the company (registered with SECP) and personal guarantees along with Personal
Net Worth Statement (PNWS) / wealth tax returns of two directors of the Company.
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7.1.3 This Karobar finance facility has been obtained from Bank Islami Pakistan Limited, out of
total sanctioned limit of Rs. 515 million (30 September 2022: Rs. 515 million) to fulfill
working capital requirment through Shariah Compliant Mechanism. It carries profit at the
rate of respective KIBOR + 2.5% (30 September 2022: respective KIBOR + 2.5%). It is
secured by way of first pari passu charge over all present and future current assets of the
company registered with SECP to the extent of Rs. 1059 million (30 September 2022: Rs.
1059 million), first pari passu charge over all present and future fixed assets (land, building
and plant & machinery) of the Company registered with SECP to the extent of Rs. 334
million (30 September 2022: 334 million), first peri passu charge over present and future
fixed asset of the company amounting to Rs. 334 million (30 September 2022: Rs. 334
million), directors' loan subordination in favour of BIPL and personal guarantees of two
directors of the Company.

7.1.4 This Istisna (pledge) finance facility has been obtained from Bank Islami Pakistan Limited,
out of total sanctioned limit of Rs. 200 million (30 September 2022: Rs. 200 million) for
production of sugar. It carries profit at the rate of respective KIBOR + 2.5% (30 September
2022: KIBOR + 2.5%) per annum. It is secured by way of charge of Rs. 267 million on
pledge stock, pledge of white crystal refined sugarin marketable bags lying in factory
premises, DP to be maintained / calculated on the basis of outstanding amount of facility,
first pari passu charge over present and future fixed assets (land, building and plant &
machinery) of the Company to the extent of Rs. 668 million (30 September 2022: nill, first
pari passu charge over present and future current assets of the company to the extent of
Rs. 1059 million (30 September 2022: nill), director's loan subordination in favour of BIPL
and personal guarantees of two directors of the Company along with Personal Net Worth
Statement (PNWS).

7.1.5 This istisna tijarah / Istisna- Pledge finance facility was obtained from Meezan Bank
Limited, out of total sanctioned limit of Rs. 500 million (30 September 2022: Rs. 500
million) for purchase of raw materials, stores & spares and to meet the working capital
requirements of the company. It carries profit at the rate of respective KIBOR + 2.75% per
annum, . It is secured by way of pledge of charge over pledged stock with 30% margin to
be registered with SECP of the company ( charge of PKR 1,072 million already
registered),Pledge of white crystalline refined sugarpacked in marketable bags lying in the
factory premises under effective contraol of bank, ranking charges of Rs. 667 million on
fixed assets of company with 25% margin over and above the approved regular limit,
corporate guarantee of all credible buyers (in case of credit sale).

7.1.6 This finance facility has been obtained from Meezan Bank Limited, out of total sanctioned
limit of Rs. 200 million (30 September 2022: Rs. nil) for purchase of raw materials, stores
& spares and to meet the working capital requirements of the company. It carries profit at
the rate of respective KIBOR + 2.75% per annum. It is secured by way of charge over
pledged assest (white crystline sugar) amounting to Rs 1,072 million registered with SECP.

7.1.7 This salam (Pledge) facility was obtained from Askari Bank Limited, out of total sanctioned
limit of Rs. 500 million (30 September 2022: 500 million) for production of white refined
sugar from sugarcane. It carries profit at the rate of matching KIBOR + 3% per annum,
payable quarterly. It is secured by way of ranking charge over all present and future fixed
assets of the company for Rs. 400 million through (constructive MOTD) and plant & Machi-
nary duly registered with SECP, pledge of white refined sugar of 30 September 2022-2023
season with 25% margin (inclusive of applicable sales tax) stored at the company's
godown (shared with other banks), duly stacked and segregated in countable position and
insured under the supervision of the banks approved muccadum, placement of 33.33% of
total pledge of sugar bags in open area located within the Mill's premises keeping in view
of lesser capacity of godowns during the peak season (FY 30 September 2022-2022) and
personal guarantees of two directors of the company along with PNWSs.
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7.1.8 This salam (funded / short term) facility has been obtained from Dubai Islamic Bank

7.1.9

Limited, out of total sanctioned limit of Rs. 400 million (30 September 2022: Rs. 400
million) for meeting working capital requirement of the customer by purchasing sugarcane
from the farmers / various supplier in the local market. It carries profit at the rate of relevant
KIBOR + 2.75% per annum. It is secured by pledge of white refined sugar with 25%
margin, charge of Rs. 534 million over pledge stock, inclusive of 25% margin (held upto
PKR 601 million), ranking charge of PKR 534 million over all present & future current asset
of the company, inclusive of 25% marign (held upto PKR 601 million), ranking charge of
PKR 534 million over all present and future current assets of the comapany inclusive of
25% margin (already registered), 1st peri passu charge of PKR 253 million over all present
and future fixed asset of the company inclusive of 25% margin (already held), subordina-
tion of the directors' loan in favour of Dubai Islamic Bank Limited and personal guarantees
of two directors of the company along with their PNWS.

This cash finance facility has been obtained from Samba Bank Limited, out of total
sanctioned limit of Rs. 250 million (30 September 2022: Rs. 250 million) for working capital
requirements. It carries profit at the rate of 3 month KIBOR + 2.75% (30 September 2022:
3 month KIBOR + 2.75%) per annum. It is secured by way of charge of Rs. 334 million (30
September 2022: Rs. 234 million) over present and future fixed assets (inclusive of 25%
margin), ranking charge of Rs. 334 million (30 September 2022: Rs. 234 million) over
current asset of the company (inclusive of 25% margin), exclusive charge of pledge of
finish good (refined sugar bags) of Rs. 334 million (with 25% margin) to be registered with
SECRletter of access duly signed by the customer and by the owner(s) of site on which
pledge goods will be placed, letter of awareness to be circulated to all banks having
security of pledge, pledge stock to be insured with SBL name as "loss payee" with other
pledge holders, directors' loan subordination in favour of SBL and personal guarantees of
three sponsor directors of the company along with their PNWS.
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8. CONTINGENCIES AND COMMITMENTS

8.1 Contingencies

There is no change in the status of contingencies as reported in the annual financial
statements of the company for the year ended September 30, 2022.

8.2 Commitments
Company is committed to pay the following:

ljarah Rentals
Due within one year
Due after one year but not later than five year

9. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets
Capital work in progress
Store held for capitalization

9.1 Operating fixed assets

Opening balance - net book value

Additions during the period / year

Transfer from CWIP

Depreciation charged during the period / year

Closing balance - net book value

21 | TARIQ CORPORATION

(Un-Audited) (Audited)
Note 31-Dec-2022 30-Sep-2022
.......... (Rupees) ..........
14,483,574 13,636,263
31,548,130 29,474,603
46,031,704 43,110,866

9.1 3,638,955,781
9.2 831,404,150
637,689,025

3,666,785,116
805,918,220
629,156,111

5,108,048,956

5,101,859,447

3,666,785,116

9.1.1 11,566,150

(39,395,485)

3,627,619,480
41,144,847
155,720,249
(157,699,460)

3,638,955,781

3,666,785,116




9.1.1The following additions / (deletions) were made during the period in operating fixed assets:

9.2

Plant and machinery

Gas and electric installation
Office equipment
Furniture&Fixture

Vehicles

Computer equipment’s
Leasehold improvements

Capital work in progress
Opening balance

Additions during the period / year:
Civil Works - building
Plant & Machinery
Advance for capital expenditure

Transfer / adjustments during the period / year
Civil Works - building
Plant & Machinery
Advance for capital expenditure

Closing balance

Note

(Un-Audited) (Audited)
31-Dec-2022 30-Sep-2022
.......... (Rupees) ..........
10,878,500 -

6,524,500

100,000 2,777,250
177,200 87,430
9,065,822

410,450 911,700
21,778,145

11,566,150 41,144,847
805,918,220 958,331,519
705,548 10,587,171
4,171,716 204,169,252
20,608,666 224,047,271
25,485,930 438,803,694
831,404,150 1,397,135,213
- 7,592,356

= 148,127,893

= 435,496,744

- 591,216,993
831,404,150 805,918,220
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10. COST OF REVENUE

Raw materials consumed:

Sugarcane purchased
Sugarcane development cess
Market committee fee

Salaries, wages and other benefits
Workers’ welfare

Stores, spares and loose tools consumed
Chemicals consumed

Packing material consumed

Fuel and power

Repair and maintenance

Insurance

Other factory overheads

Depreciation

Work-in-process:

Opening stock
Closing stock

Cost of goods manufactured

Finished goods:

Opening stock
Closing stock

Cost of goods sold

TARIQ CORPORATION

Quarter Ended

31-Dec-2022 | | 31-Dec-2021

.......... (Rupeses) ..........

1,920,064,951
15,978,962
2,556,706

1,844,864,283
11,414,163
3,043,802

1,938,600,619

1,859,322,248

42,272,043 48,315,768
2,039,549 4,064,314
10,640,275 6,333,085
22,128,595 14,873,356
23,172,387 20,887,740
7,231,320 7,456,726
45,533,152 41,771,202
1,521,907 1,647,899
5,504,911 798,463
35,470,472 34,999,165
195,514,611 181,147,718
2,134,115,230  2,040,469,966
14,923,704 15,185,158
(85,074,422)| | (89,598,991)
(70,150,718)  (74,413,833)
2,063,964,512  1,966,056,133

1,489,641,048| | 932,480,024
(2,054,667,057)| |(1,057,358,401)
(565,026,009)  (124,878,377)

1,498,938,503

1,841,177,756




11.

12.

13.

RELATIONSHIP WITH THE ISLAMIC AND CONVENTIONAL FINANCIAL INSTITUTION

The Company in the normal course of business deals with sole Islamic financial institutions as well as
the financial institutions who operate both the conventional side and Islamic window. The details and
segregation between Shariah complaints and conventional assets/liabilities and income/expenditure

are given below:

Accrued Markup on Secured Borrowings

Short Term Borrowings
Bank Balances

FINANCIAL RISK MANAGEMENT

31-Dec- 2022 31-Dec- 2021
Islamic Islamic "
Mode | Conventional | Total Mode Conventional | Total
Rupees
26,401,114 38,192,623 64,593,737 23,880,194 22,312,462 46,192,656
1,207,768,872 731,499,681 1,939,268,553 1,090,266,935 272,458,886 1,362,725,821
330,190,468 30,502,180 360,692,648 42,925,744 38,897,856 81,823,600
1,564,360,454 800,194,484 2,365554,938 1,157,072,873 333,669,204 1,490,742,077

The Company’s financial risk management objectives and policies for the period ended 31 Dec, 2022
are consistent with those disclosed in the preceding audited annual published financial statements of

the Company.

WORKING CAPITAL CHANGES

Store, spares and loose tools
Stock in trade

Trade debts

Advances and prepayments
Trade and other payables
Contract Liabilities

31-Dec-2022 31-Dec-2021
.......... (Rupees) ..........

(15,606,743) (57,999,848)

(635,176,727) (199,292,210)

(156,050,053) (80,662,796)
(20,483,685) (39,674,307)
761,328,686 435,973,650
307,048,352 292,015,150
241,059,830 350,359,639
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14. DATE OF AUTHORIZATION

This condensed interim financial information was approved by the Board of Directors and authorized
for issue on 28 January 2023.

15. GENERAL
15.1 Figures of the corresponding period have been re-arranged and regrouped to represent better
/ true presentation and to facilitate appropriate comparison. However, there were no major

reclassifications during the period.

15.2 Allocation to the Worker’s Profit Participation Fund, Workers’ Welfare Fund and figures of taxation
are provisional. Final liabilities thereof would be determined on the basis of annual results.

15.8 The figures have been rounded off to the nearest rupee.

, -
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Chief Executive Officer Chie'f{’ll'i%ané’i'écléb(fﬁcer Director
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91 28-C, Block E-1, Gulberg-Ill, Lahore - 54660
L 042-111-111-476

= info@tarigcorp.com

= www.tarigcorp.com




