*T -

.+ AMIN, MUDASSAR & CO.

Chartered Accountants

COST AUDITORS'

REPORT TO THE DIRECTORS

We, Amin, Mudassar & Co., having been appointed to conduct an audit of cost accounts of
Messrs Husein Sugar Mils Limited, have examined the books of account and the statements
prescribed under clause (e) of sub-section (1) of section 230 of the Companies Crdinance,
1984 and the ather relevant record for the year ended on September 30, 2014 and report that:
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4th Floor, IER Building, 97-B/0-1

Main Boulevard, Guiberg-I11, Lahore, Pakistan

ve obtained all the information and explanations, which to the best of
owledge and belief were necessary for the purposes of this audi.

opinion:

proper cost accounting records as reguired by clause (&) of sub-
section (1) of section 230 of the Companies Crdinance, 1984 (XLVII
of 1984), and as required by these rules, have been kept by the
company;

proper returns, statements and schedules for the purpase of audit of
cost accounts have been received from branches not visited by us;

the said books and records give the information reguired by the rules
in the manner so required; and

opinion and subject to best of our information:
the annexed statement of capacity with capacity utilization and stock
in tracle are in agreement with the books of account of the company
and exhibit true and fair view of the company's affairs; and
cost accounting records have been properly kept so as to give a true
and fair view of the cost of preduction, processing, manufacturing
and marketing of the under mentioned product of the company,
namely:

White Refined Sugar
d in the ANNEX forms part of this report,
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PARTICULARS T0O BE INCLUDED IN

COST AUDITORS® REPORT TO THE DIRECTORS OF

HUSEIN SUGAR MILLS LIMITED

FOR THE YEAR ENDED SEPTEMBER 30, 2014

1.

CAPACITY

Licensed

Installed: Maximum cane crushing pet day
Utilized:  Cane crushing per day

Pays operated

Unit

petric Tons
tdetric Tons
Numbers

APPENDIX - II1

See Rule 4{3)]
2014 113
Nat Applicable

6,500.00 £,500.00
3,768.52 5,134.00
114 113

In addition t¢0 manufacturing and sale of white refined supgar, the company i also
engaged in the sale of moiasses (a by-product),

COST ACCOUNTING SYSTEM

The company is using a separate cost accounting system for sugarcane procurement
and its costing, The system generates the following reports:-

i. Cane pavment rceeipt (CPR)

ii. Daily sugarcane purchased and payments to growers
iii. Daily summary of sugarcane purchases

ty. Fortnightly sugarcane purchases and payments report

v. Sugarcane procurement cost report — on daily, weekly, fortnightly and monthly

basis

vi, Growers' ledpger and loan reports

All other cost accounting data and information are generated from financial

acocounting systerm.

PRODUCTION

Quantitative data for white refined sugar (main product} and molasses {by-product) is

as under;

Actual cane crushed
Days operated
Actual recovery

Production capacity of white

refined sugar

Actual production of white refined

sugar
Capacity vtilization
Molasses produced

Unlt

Metric Tons
MNumbers
Percentage

Metric Tons
Metric Tons

Percentage
Metric Tons

2014 2013

429,611 580,197
114 113
941 955

69,728 70,145

40,415 33,368

57.96 78.93

17,848 24,164
o
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4. RAW MATERIAL

a. The details of raw materials and its cost components, on actual basis, are given below:-

[ 1014 ] 1013 | 2012 ]
nantity | Rate Amonnt Euantity | Rate Amount oantity Rale Amoug!
MMiTuns | Rupess Rupesa BiTons | Rupess Rupaes biTons Rupets Rupces
Ter M Per B ; Per M/
Tan ‘Fen i Ton
Sugarcine
purchasedicrushed 429611 4.34].02 B2 991031 580097 422154 2440322001 680.99F 371762 2420153422
Sugsreine development
) 2500 13,735,277 25m 14, 508575 25.00 16,275 435
Market comimitiee fee 501 2051247 503 2,920,647 507 3,501,951
LCune un]uading D.4% 10438 046 265 486 (a4 283 579
Oihers (Loading and
uther expenses) |41.84 5,233,873 4611 6.752.436 in3ss 132,578,074
| B0G325 2k 2 493,749, | 5% Zii?lisﬂilﬂﬁ?
2014 | 2013 | 2012
Metric Tons
Consumption of raw material:
Per unit of production - Actual 10.63 10.48 10.64
Per unit of production — Standard Not applicabie

b Consumption of raw material per unit of production is dependent on many factors, such
as sucrose contents/sugar recovery percentage, quality of sugarcane, elapsed time
between sugarcane harvesting and crushing, distance from sugarcane field and factory
site and uninterrupted milling / crushing ete.,

Although ne standard has been fixed for cane procured and consumed, company
strives to consume fresh and clean cane. Since, the company did not operate a
‘Standard Costing System’; comparison of actual raw material consumption with
standard could not be made. Therefore, variances could not be worked out,

¢.  Company's own bagasse, which is about 30,77% of the sugarcane crushed, was used
for steam generation besides selling only 2 small portion of it. The mud being 3% of
the sugatcane was discarded as waste material,

-d. 'The company is buying sugarcane for the production of white refined sugar and
the sugarcane acquired is directly put to crushing. Cost of purchese of raw:
naterial comptises the purchase price, other taxes and transport, handling and
other costs directly attributable to the acquisition of materials. Computerized
records are being maintained for purchase of sugarcane and its consumption.
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In addition o above, the chief exceutive and certain directors are provided with free use

SALARIES AND WAGES
2014 2013
Rupees

Category wise break up of salaries and wages
Direct labor costs on production 45,168,466 43,360,176
tdirect employees costs on production 48,932,504 46,973,525
Emplovees cost on administration 76,951,497 75,442 530
Emplovees costs on seiling and distribution 3,627,592 4,014,858
Bonus to workers and employees 12,143,808 12,805,034
Other employees cost 23,700,838 22,688,153

210,524,156 205,284,276
Chief Executive and Directors’
Remuneration Chief DHrectors

Exccuative
Rupeey

Managerial remuneration 5,764,392 4,466,344
House rent 1,728,000 1,483,204
Contribution to providen! fund . 330,935
Llilities/medical allowaneoe 488,537 620,952
Reimbursable axpenses 678,122 BR2,404

% 659,051 7,783,839

ol the company’s maintained car.

Chief Executive and Directors’ remuneration are inciuded in administrative expenses.

-

- Direct labour cost per unit of output/product

[ 2014 ] 2013 |
Totul available man-days of direct labour 150 150
Total actually worked man-days of direct labour 114 113
Average number of workers employed
during the vear Q60 B35
' 2004 [ 2083 [ 2012 |

Rupees per Metric Ton

L117.62 78303 55155
THrect labour cost per unit of output increased mainly due to decrease in crushing and
production.

The Company did not operate any incentive scheme for its workars except banuses
for its all staffworkers,
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STORES AND SPARE PARTS

[ 2014 | 2013 |
- Rupees per M.Ton

Per unit expenditure of stores and spares on output 229.74 200.08

Store was valued at moving average cost while items considered obsolete are carried
at nil value, Stores/spares in transit are valued at cost comprising invoice value plus
other charges paid therson to reporting date.

The system of store accounting for recording receipts issues and balances both
in quantity and value is computer based and found satisfactory. Store receipts
are recorded on the basis of goods receipt notes, purchase orders, demand notes
etc. lssue of stores is made on the basis of issue requisitions received from the
relevant departments. Store consumption is charged to relevant heads properly.
Store consumed for capital expenditure are shown under the relevant heads
separately in tinancial statements.

‘I'he proportion of elosing inventory of stores representing items which have not
moved for over twenty-four months was Rs. nil.

DEPRECIATION

Depreciation on all operating fixed assets is charged (o profit and loss account
applving the teducing balance method.

The basis of allocation of depreciation on common assets ig based on its utilization by
the production and other departments.

The depreciation to the cost of products is charged on the basis of assets directly used
in the production of products.
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8. OVYERHEADS

‘The total amount of pverheads and a break-up of items are given below:

e |
L PARTICULARS B mldR 1|1 psz‘f-n o LLLE
Cther factory overheads  (Mote 8.1) 14,838,741 10,130,599 11,653,903
Administrative overheads  (Note 8.2) 133,939,198 130,693,465 111,626,744
Selling overheads (Note 8.3) 9,158,868 10,310,796 8,922,296
Financial charges 90,543,802 121,178,197 84,712,603
248,520,600 272,318,058 216,915,548
8.1 Other Factory Overheads
Apprenticeship training expenses 17,795 16,965 21,600
Tractor trolley expensas 5,963,379 2430446 3,267,587
Electricity - Colony 8,857,567 7,683,188  B.364702
Others - - -
14,838,741 10,130,599 11,653,889
8.2 Administrative Expenses
Salaries, wages and benefits 2,182,931 90,414 741 74,520,096
Traveling and conveyance 1,663,149 1,026,708 1,148,159
Printing and stationery 1,643,517 1,656,668 1,508,768
Communication 1,679,345 1,355,560 1,459,691
Subscriptions, books and periodicals 1,682,598 1,606,634 1,102,216
Legal and protessional 2,004,262 014,250 1,512,500
Auditors’ remuneration 859,125 833,750 769,900
Rent, rate and taxes 4 440,802 3,970,351 3,911,801
[nsurance 2,043,515 1,780,995 1,707,997
Water, gas and electricity 1,011,888 565,473 723,413
Entertainment 1,789,657 1,404,228 1,437,331
Advertisement 156,880 31.800 36,850
Vehicles running and mainlenance 10.315,244 . 10,107,821 0,374,816
' Repair and maintenance 1,450,758 1,342,893 1,303,582
Depreciation and amortization 6,848,500 11,022,147 8,611,218
Miscellaneous expenses 4,157,024 2,944,447 2,495,586 :
133,939,198 130,698,466 11,626,744
by
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L 2004 | 2013 | 2012
| R uwu p e e s

8.3 Distribution and Selling Expenses

9.

Salaries, wages and other benefits 3627592 4014858 2,150,952
Commission to selling agcﬁt 2,972 2,022.776 3,247 828
Handling and distribution 3451616 3,472,021 2 850,507
Repair and maintenance 335,043 392 593 222,427
Printing and stationery 12,791 13,030 71,035
Miscelianecus {] 16,200 15,654
Depreciation 1,068,854 379318 363,803

9,198,868 10,310,796 8,922,296

Reasons for Significant Varinnces

Other Overheads:

Factory overheads increased by Rs4,708,142  mainly due to incrsase in tractor
trolley cxpense,

Adminis{rative Expenses

An increase in administrative expenses by Rs 3,240,732 is mainly due to annual
increments, increage in minimum wage rates and insurance rates.

Digtribotion and Selling Expenses

An decrease in distribulive cxponses by Rs 1,111,928 is mainly due to decrease in
commission of distributors due to direct sale by the company.

Financial Charges

Financial charges decrease by Rs, 30,634,395 mainly due to decrease in short term
financing amounting Rs. 5%0.887 million during the vear.

Basis of Overhead Allocation

QOverhead cost of various service cost centers is allocated to the production cost
centers on actual basis,

ROYALTY/TECHNICAL ATD PAYMENTS

No royalty or technical aid payments were made during the current year.

Y
:
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10. ABNORMAL NON-RECURRING FEATURLS

There are no abnormal non-recurring features affecting the production and its disposal

in ordinary course of business of the Company:

a. The impact of any abnormal features alfecting production/cost
of production during the year, e.g. strikes, fockouts, major break

downs in the plant, substantial, power cuts, serious accidents, etg. ane

b.  Ifthere are any special expenses which have been directly
allocated to products under reference, the total amount as

also the incidence per unit of product shall be shown. MNone

1.  COST OF PRODUCTION

The Company is producing single product (refined white sugar) and its cost of
production pet metric ton of sugar production is as under:

Rupees
Year ciuded September 30, 2014 49.660.66
Year ended September 30, 2013 46,961,351

Cost of production per metric ton of sugar production increased as compared to last
year mainly due to decrease in production and excessive factory overheads.

i Sugar 2014 ] 2013
Quantily produced 40,415 M. Tans 55,368 M. Tons i
Quantity sold 32,482 M.Tons 42,296 M, Tons :
) Pﬂ.?:::tnc Total P'erTI':Jl:tric Total
R U r E E 8

Corst ol sales 49,022.52  2,572,799,921 46.911.64 1,984,189,046
Admin expenses 255210 133,939 198 3.090.07 130,698,466
selling expenses 175.28 0,198,868 243.77 10,310,796
Financial charges 172524 90,543,802 2,864.98 121,178,197
Other charges/
{income) 5.35 2B(LB93 (485.83)  (20,548,697)
Sales tax and SED 936,60 49,154 867 2,755,313 116,540,127

34,417.09 2.855,917,549 33,379.97 2,342 367 935

Decrease in cost to make and sell per metric ton is attributable to factors mentioned in
relevant paragraphs,
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12,

13,

14,

b

.

SALER

The Company is a single product (refined white sugar) enterprise and data relating to
sale of its single product is as under:

2014 2013
! ] Average Average
Quantity Amount Sales Cuantity Amount Bales
Suigar Renlization Realization
cules

Metric Rupeesl Metric Rqu,

Rupees per Metric Rupees per Metric
Tons Tong
Ton Ton
Laocal 32,286.25 1627313739 SN.402.69  33,096.55 1.661,936,883 0,2154]
Export 20,195.75 Dl4,969,. 135 435,305.03 9,1949.75 441,418,523 47,981 52
52482 2,542.2B2,874 48 44114 42,2963 2,103,375 808 49,720.55
Hxpurt has been made to following country:
e Afphanistan
(LOSS) / PROFITABILITY
014 [ 2013 |
Cuantity sedd (M Toms) 52,482,000 42,296,300
Machine hours (Numbers) 2,543 .45 245235
Loss before lax per unit on Rupees per Metric
sugar L i 5.976.04 5,650.43
Loss before tax per machine Rupees per machine
huaur hour crushked 123,310,773 95,890,27

COST AUDITORS® ORSERVATIONS AND CONCLUSIONS

Matters, which appenr to be clearly wrong in principle or apparently
unjustifiable:

No such matter observed during the cost audit,

Cases where the company’s funds have been wsed in a negligent or inefficient
manner:

No such matter noticed during the cost audit.

Factars, which cuuld have been controlled, but have not been done resulting in
incrense in the cost of production:

No such matter noticed during the cost audit.

The adequacy or otherwise of Budgetary Control System, if any, voguoe in the
company:
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The Company's budgetary control system is adequate

activities,

in refation o its business

e, The Scope and Performance of Internal Audit, if any:

The company has esiablished an effective internal audit function whose scope is
determined by the higher management. The internal audit reports are submitted
directly to *Audit Committee’, fonned under ‘Code of Corporate Governance’.

f. Suggestion for Improvements in Performance:

Standard costing system should be introduced by the company in order o arrive at
likely comparisons as far as performance is concerned.

i. Rectification of general imbalance in production facilities:

No such imbalance observed,

Fuller ntilization of installed capacity:

Full utilization of plant capacity depends upon availability of sufficient quantity

of sugarcane of required quality.

tii. Comments on areas offering scope for-

AFEus

Comments

a. Cost reduction

b.  Increased productivity

¢.  Key limiting factors causing

production bottle-necks

d. Improved inventory policies

e. Energy conservancy

iv, The state of technology, whether
modern or obsolete.

Economies in cost could be achieved
through synchronization in
production flow.

Production can be increased by
optimal utilization of installed
capacily subject to availability of
adequate quantity of sugar cane.

Key limiting factors  include
availability of adequate guantity of
sugar cane of required quality.

Management improved the inventory
by intraducing sophisticated
techniques. However, it can further
be improved by adjusting the level
required for different inventory
items,

MNone

The state of technology is moderate.
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Y.

Plant, whether new or sceomd hand The plant when installed was new.
when instalied.

Other Matters

iil.

¥

Vi,

viii,

FProcess Material

Adequate quantitative and value-wise record has been maintained for receipt,
issue and balance, for each item of the process material.

Work in Process and Finished (Foods Stock

These are valued at lower of cost and net realizable value except molasses (a by-
product) and press mud, which are valued at net realizable value, Cost in relation
to work-in-process and finished goods consist of average material cost, direct
labour and factory overheads, Net realizable value is determined on the basis of
gencral market prices less expenses incidental to sales.

Repair ond Maintenarce

Maintenance, normal repair, renewals and replacements are charged to the
reigvant heads of account/cost centers, as and when incurred,

Proper record of repair and maintenance is maintained in respect of all fixed

agsets of the Company. No capital nature transaction is included in repair and
maintenance.

Borrowing Cost

Interest, mark-up and other charges on long-term borrowings are capitalized up to
the date of commissioning of the respective qualifying assets acquired out of the
proceeds of such borrowings. All other interest, mark-up and other charges are
charged o income,

Aelinstment of Cast Pariances

The company did not operate standard costing system. Congsequently the
comparison of standard cost with the actual cost is not possible. Aceordingly no
varianees could be worked out.

Weaste and Spoilage

The company has not reported any abnormal process osses. The normal loss if
any s charged to cost of praduction. Income derived from the disposal of scrap is
credited to other income account.

At Safey Tax and Federal fixeise Duty

Proper record is maimtained for input and cutput sales tax and federal excise duty.
The company did not claim any rebate during the current year, '

Statistical Recordy

T'he Company maintained all necessary statistical data and information.

. Service Deparement

Adequate record has been maintained for various service departments.
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0 dnter-Compann: Transactions
There were no inter-company transactions. involving sale or purchase of any
commodity between associated companiesfundertakings,

Xl Insurance
Adequate record has been maintained to reflect payment of insurance premium io

cover various risks associated with assets, including inventories, of the Company.
Insurance expensc has been charged as follows:-

2014 2013
Rupees Rupees
Cost of sales 4,968,962 5,255,210

Administrative, selling and general expenses 2,043,513 1,780,995
7,012,475 7,036,305

15, RECONCILIATION WITH FINANCIAL STATENMENTS
Cost accounting record is reconciled wilh financial accounts. ANNEXTIRE-72 .
160. COST STATEMENT

Following cost statements are attached herewith;

| Description of Cost Statement - ;:;.; ii:i: |
Cost of Production and Sale of White Bapged Sugar 1
Cost of Sugarcanc Produced P
Cost ol Sugarcane Crushed 3
Cost of Beet Consumed 4
Cust of Process Materjal Consumed 5
Cosl of Salaries, Wages and Benefity 6
Cost of Steam Generated 71
Cosi of Steam Consumed 12
Cost of FElectric Power Purchased and Generated /1
Cost of Electric Power Consumed 8/2
Other Factory Overheads 9

. Administrative Expenses 10
Selling Expenses 11

Eeconciliation with Financial Statements 12




Huseln Sugar Mills Limited Amin, Mudassar & Co.
Charterad Accountants

AMNEX-A

HUSE!N SUGAR MILLS LIMITED
SATEMENT OF CAPACITY UTILIZATION UNDER RULE 4(1) {a)

FOR THE YEAR ENDED SEPTEMBER 34, 2014

2014
Rated Capacity || Utillzed Capaclty
Metric Tons
Cane Crushing Per day 5,500 3,768,652
No. of days crushing done 114 114
741,000 429,611

Zane crushed

%M"Mﬂﬂ_ —
Chief Exacutive Officer




Husein Sugar Mills Limited

HUSEIN SUGAR MILLS LIMITED

N Cr—

Amin, Mudassar & Ceo. g
Chartered Acoountants

SATEMENT OF 5TOCK IN TRADE UNDER RULE 4(1) {b}

FOR THE YEAR ENDED SEPTEMBER 30, 2014

Raw Material

Work in process

ALgar
Molasses (By product)

Finished Coods
augar

Frecs mud

AR

Chief Execulive Officer

ANNEX-B
Cuantity Cost

{Metric Tons} {Rupees)

42 1,478,113

20 181,464

1,659,577

1,704 79.901,218

57,560 24,980 827

104,882,045

106,541,622

Chief Financial Officer




HUSEIN SUGAR MILLS LIMITED

STATEMENTS SHOWING COST OF FRODUGTION AND SALE

OF WHITE BAGGED SUGAR FOR THE YEAR ENDED SEPTEMBER 30, 2014

Annexure 1

Quantitative Data - Bagged Sugar 2014 2013 '
Cpening Stock (M. Tan) 13,771,700 FO0.000
Praduclion  { M.Tan] 40,414,700 55,368,000
Chasing Stook (M. Ton) {1.704.400)  (13,771.700)
Sales {M.Tan) 52,482 000 42,296 300
S.Ng, Particulars 2014 Fuigk
Amount Cost per ton Amounti Cost per ton
of sugar of sugar
Rupeas Rupees Rupeas Rupses
t tRaw Materials:
{8l  Sugar Cane {Annex 3) 1,903,666,297 47,103.31 2,496, 738,060 45,093,652
{b]  Beet[&nnex 4}
f£] Gur
id) Raw Sugar - - - -
(6] _Process Materlal tAnnax 5) 28,857 951 714,05 22552472 407,32
2 |Salarles / Wages and Benefits {Annex &) 94,983 585 200,74 1,536 545 1.853.28
3 |Consumabte Stores 8840 876 21875 10,572,911 190.96
4 |Repairs and Maintenance 48,321,176 1,220.38 81,584 729 147350
& |UMtilities
Steam (Annex 712} 17,865,622 442,06 20,606,784 37218
B |Efectic Power [Annex 812) 20,856 419 §16.08 20,053,698 38219
T |Water & Gas 1,920,165 47,73 1720727 3o
8 |Insurange 4 B0, 962 11.02 5,160,310 93.20
8  (Depreciation 23188 418 573,78 47772185 Be2.81
16 |Cther Faclory Qverheads {Annes 9) 14,838,741 J67.16 10,130,599 182,87
11 |Total Com 2,167,239.240 §3,625.02 2,808431,000 50, 723.01
12 |ADC; Opening Btock of WA P, 1,272 242 - J10. 526 -
13 |LESS: Clasing Stock of WI.P. (1,655,576) - {1,272,242) -
14 |Tatal Cost of Goods Manufacturing 2,166 851,506 5361544 2.807,529,714 50,706.72
75 |Less: Realisable valug of By-Products;
Molasses {178,228,506) (4,409 99} (213,825,727 {3.861,90)
Bagassa (3,080,000 (76.21) (16,511,839 (298.22)
Prass Mud {168,640 {4.47) (1,878,147 (30.31)
16 [Net Cost of gnods Manufacturing: 1,986, 374,760 48 125.06 2,575,514,001 45,516.29
17 |Add: Packing Material and Handling 21,660,624 535.97 24 761,484 447.22
18 |NetCos{ of Bagged Sugar 2,007 035,680 49.861.03 2,600,275 490 46,963 51
1% [Add: Bales Tax & S.ED. 48,154,867 836,60 116,640,127 275523
20 |Total Costof Regged Sugar: 2,056, 180,556 b1, 697 84 2716815817 49,718.83
1 |Add: Opening Stock of Sugar B45, 665,450 - 29 579,006 -
42 |Less: Closing Stack of Sugar (79,501, 218) . (B435,685 450 -
23 |Cost of Sales 2,621,854, TEB 49,859.12 2,100,729,173 49,666.97
24 |Administrative Expenses (Annex 10) 133,938,198 2,552.10 130,898,466 * 3,080,07
25 |Salling and Distribution Expensas {Annex 11) 0,198,868 175.28 10,310,798 243.78
28 |Financial Expenses B0 543,502 1,726.24 121178197 2,864 .98
27 |Other Charges 280,893 5.35 (20,548,887 (485,83)
Total Cost to Make and Sall, 2,855 817 548 4.417.09 2,342,367 835 55,379.97

A S
Chief Executlve Cfficer




Anngxure 2
HUSEIN SUGAR MILLS LIMITED
STATEMENT SHOWING COST OF SUGARCANE PRODUCED .
FOR THE YEAR ENDED SEPTEMBER 130, 2014
+

SNo, Particulars 2014 2013
Chuantity Amount Quantity Amount
Rupees Rupeos

1 |Seeds and Othet Inputs:

Seed.

Feillzars, herbictdes ate, i M4
Insecticidas, MIA, MiA
Ablana { Water Charges M, MEA
Totdl Cost of nputs MNiA Ni&,

2 |Labour Cosl:

Land preparation Flantation MIA NiA
Maintenance of cane crop/rations 1A, M
Cperation of Tracions MiA Mid,
Harvesting MiA i,
Total Labour Cast Hia N/

3 [Othet Cost:

Fugl for Trastors oparation A 15N
Maintenance and overkall of Tractors M1, M4
Insurahce, Interast expanses NiA M,
Ciepraciation of equipments i, MiA,
Rent af agriculture equipmants (if any) N/, Mia
Total Other Coals WA NiA
Tetal Cost of own produclion (142+3) MiA WA
Bales Value al confroliad prive I8, Mf,
Prafit!Loss on own praduction Mi& NIt

rh Ao | ML
Chief Executive OH|cer




HELSEIN SUGAR MILLS | IMITED
SYATEMENT SHOWENE COST OF SUGARCANE CRUSHED FOR THE YEAR ENGED SEFTEMBER I, 2014

Brinwxua 3

5.Na, Porllculars 2H4 i
Qwantity Rate per Amaynt Cuaniiy Rile pat Amoung
M.Ton M.Fon [Re} Rupasd M.Tow M. Ton (Re.) R
i Talal sugercana purchased at Sevemmant Txed rate 420611 4,141,027 1,821.481,03¢ B3, 19T 4 32153 2848 372 111
2 Sugarcane producsd from own farm (Annex; 2 - - - - - A
1 Legs: Lass in fransil % . - . f -
4 Sugarcane recaned al fackry gale 42961 424102 1,821, 981,03 HARER 4,221 53 4,400 302014
5 Cammrssion - ! - . , -
& gty premlim - - - -
7 tnlpading chianges 149 210,835 .46 2ES RS
3 Cara develnpriant arpenses
By Saanes ard Waged of Supply and Dauslgprien|
Statl (APaxwe B kA 3,340,014 FAF] 248 801
i Sugarcana [avalaomand Raeaarch . 5 i
] Supply stetl and vransporizioy msenses - - & . -
d} Olher grpardliun (Inceallve far 5.0 Frocummernd| - EHN: ] E1, 408374 - 15,85 9,195,114
9 |Tauas ard Lewies I
el Canef purcheas lex - i f p
b Markel commlltes fea 50 2161287 5,03 2070 847
el Raad feena dovelopmar cess 00 18,738,277 M 14,50 570
[d} Cuired - - - -
18y Clrar avias
1 Traraparatien Chiarges
11] Delivery eapergas . . - '
b Trarspearl enpercas b 341,205 12 14 574,124
i Chhers ' i - .
ri 1 |iner Expmucitures e Dane Dol Ganres;
I
e} Saanins ard Wages
(bh Bioras
[al Rapars avd Mairderanca . i x ¥
[d! Othar 1.51 [oekal] = B4 2804 13
Tolal eost of "SUGARCANE Traneferrat o preductipn
praceaned |[Aanm 1) 443114 1,503,868, 207 4,303 26 7496, 738,060

T %“;fn— —
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HUSEIN SUGAR MILLS LIMITED

STATEMENT SHOWING COST OF BEET CONSUMED FOR THE YEAR ENDOED SEPTEMBER 30, 2014

Annexure 4

&.Ho. Particulars AR Py 2014 r T
Cuantity Rate Amount Cluantity Rate Amount
M.Ton Rs/M.Ton Rupees M.Ton Rs.M.Ten Rupees
1 [Total beet purchased af Government fixed rate e NIA
7 |Less: Loss in transit NIA 1rS
3 |Beaireceived at factory gate NIA IE
4 | Commissicn paid hIA, NIA
§|Leading unloading NI HIA
i |Beet development expenses, MI A i,
i) Salaries and Wages of Supply and Wi Ni&
Cevelepment Staff N WA
(b} Sugar Development Resaarch NIA hiA,
(ch Supply stall and ransortation expenses M A
) Other expendilure MiA NIA
7 |Taxes and Levies (if any)
a1y Purghase fax NIA i,
i) Market commiltes foe NIA MI&
ig] Road cess MiA HiA
i) Oolroi MiA HiA
Hep Cther levies NI M
i |Transpartation Charges:
ia) Delivery expensas traveling from purchases NIA N4,
cantre lo mil gate NIA Wi A
[b] Tranpart subsicy [ NIA M
{e) Olhers NIA MiA,
9 |Other Expencitures at Beet Collection Cenfres:
flay  Salaries and Wages MNiA NiA
() Slores MNiA MiA
i) Rapairs and Malnianance YA, Wi,
() Others NIA MNIA

Total cost of "BEET" Transferred to production processes (Annexure 1)

o £y
':?I':I-ir.u A '-\,{r'l.r: P—
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STATEMENT SHOWING COST OF PROCESS MATERIAL CONSUMED

HUSEIM SUGAR MILLS LIMITED

FOR THE YEAR ENDED SEPTEMBER 30, 2014

Annexure &

Particulars

5 No, — W 2013 |
Amount [ Cost perton Amount Costperton
of sugar of sugar
Total Sugar Produced (M-Tons) 40,415 55,368
' Rupees Rupees Rupees Rupees
1 |Unstaked Lime - - B 4
2 |Phosphoric Acid 4,048,454 10012 3,223 056 5624
3 |Chemauest - -
4 |Carbo-Us (Decolorizing Agent) 5,653620 13742 ! - 5
5 iCavstic Joda 4 464,375 110,46 3,535,760 | G366
6 |Soda Ash 17,609 044 32405 059
7T | Trisodium Phosphzie 8,524 N8 13,047 .24
& |Lime Quick 3643370 anis 3,272 844 fE.11
9 |Bio Cide 50D $P5635 5.50 434,315 7.84 |
10 IFilter Paper - -
11 |Laboratory Chemicals - - -
12 |Filter Madia 415,363 10,30 435442 76
13 |Sewing Thread - - -
i Caustic Soda Flakes 121,773 3.01 489 535 a.04
15 |Declorizer/Colarguesi 555 Talafoliz 780,401 193.03 8,157 Ba6 14734
15 |Cthers 191,881 475 38422 | 01,59
161 [Cormmaon Sal 22,969 0.4a7
16,2 |Chema Float 100 .
164 |AsceFloch-110 - - .
64 Lulze Flaculant 1,458,165 36,08 1422782 26.70
16,5  |Bleaching Powder 180,510 447 138, 680 280
16,6 |Lead Sub Acetate 35,504 .95 94,734 1.71
16,7 |Hydrochloric Acid | a . 358,430 Gy
1688 |Chamfloe-67HR - . 64, 1%2 2.8
16,8 |Accofloc 4011414 9.93 27,085 041
16,10 | Spirit Mathelated 187,200 463 131,230 2.37
16,91 | SuperfolicB0-319 . = 81813 1051
16,12 LFe:-lruall.: Al 79,524 1,56 ; k
Total 24,857 981 T14.05 22,552 471 407.32
Less allocated to
a,  Electriciy generalion |
b Steam Generation i
a  RawMalerial %
do Aediin Expanses a
@, Selling and Cistribution Expenditurs :
f. Aoy Cther Spaclfy " . 2 4
Balance transferred to production process Annexures1 | 28,857 981 714,05 22,562,472 407,32
. e 1
il ! i
it |I '*,ff‘.,
by Chief Executive Officer




HUSEIN SUGAR MILLS LIMITED

STATEMENT SHOWING COST OF SALARIES, WAGES AND BENEFITS

FOR THE YEAR ENDED SEPTEMBER 30, 2014

Annexure &

5.Ne. ~ Particulars 2014 2013
Amount Cost per ton Amaount - Cost pertan
of sugar of sugar
|
t  |Total Sugar Produced (M-Tons) 5 40,414.70 55,368.00
Rupees Rupees Rupees Rupees
2 |Cost;

Satanas [ Wagos.-
Officers and Permanent Saff 122,418,671 302908 116,021,074 2077.34
Seasonal Staff 14,240,767 36237 12,946,170 23382
Daily raled and Contract Lebour 11,549,208 285,77 10,499 280 168963
Bonusas 12,143,808 300.45] 12,805,034 2313
Benefits; {
Medical Expenses ! FESS 9,815,580 242 87 §,893,751 16063
Cantaan Expenses f60,000 16,33 540,000 9,75
Welfare, Recreation 2248913 55,65 4,348,473 76,54
Tranzsport and Travelling H30,958 2304 853,500 | 1615,
'Education Cass - - e o -
Group Insurance 3,504 519 9551 2,004,701 53.41
somp. nsurance - - 0,00
{Frov Fund (Emplover's contribution) 4,408,100 10910 4,248,549 167 0
ECB 4,602 283 11,40 4,415,158 79.74!
Cthar Benefits (I any) 23,700,880 | 58644 22,508,163 | 408,77
Total 210,524,756 5,209.11 206,284,276 | 3,707.63
Less allocated 1o |
Elechicity Genaration  [Annexure - B2} 10,317,040 256,28 8170702 165,63
Steam Genaralion (Annexure - 7i2) B, 073,594 199,77 7176528 129.62
R balarial LAnnesuna - 3) 3,40 014 B2.64 2,568,501 53.62
Admin Expenses { Annexure - 10) 22,182 631 228003 90,414,741 162,08
Selling & Cistdbution Expanses (Annexurs - 11) 3,627 502 BE.TE 4,074,858 72,51
Ahy Oifvar Spacify . 5 _ - 0,00

M) =4 : | 171172 2,608, 38 13,745,731 2,054,36 |

| |Balance transferred to production process (Annexure-1) | 92,963,585 2,300.74 91,538,545 1,653.28

-'.:'J g

)4
5 i
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Annexure TH
HUSEIM SUGAR MILLS LIMITED
STATEMENT SHOWING COST OF STEAM { GENERATED CONSUMED
FOR THE YEAR ENDED SEPTEMBER 30, 2014

o Particulars O Unit 2014 Unit l 2013
Types of steam boilers used - Water Tube Bolier |
1 |Mo. of days worke:l - 114 = | 113
i
2 |Installad Capacity (stear in lonnas} - 1560 TonHr, : 150 TordHr,
1 |Lkilised capacity (steam in tonnes) | - 86,31 TaniHr. | - 113,77 ToniHr.

1

|

4 |Produstion:
[y High prassurs sizam > i y E
by Madium pressure sieam : : : g
2] Low prassure steam - 8.3 TonMHr., - 11377 TonMHr.

) Less: Transit [osses - - -

ie]  Total ' . 8631 Tondr, - 377 Tan/He
|
5 [Percentage of capacity utilizalion {22 ™ 100) - A7.54% . | 758
el e

i
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FOR THE YEAR ENDED SEPTEMBER 30, 2014

HUSEIM SUGAR MILLS LIMITED
STATEMENT SHOWING COST OF STEAM | GEMERATED CONSUMED

Annexure 712

15 Ha, Particulars 2014 Faeas R ]
Cuantity Rale Por Amount | Quantity Rate Per Amount |
Unit (Rs.} Rupees Unit (Rs.) | Rupees
]
1 Mo |
2 |Fuels:
la)  Bagesss:
it Chart - b Ton 131,180,305 .l 179 407 271 -
i} Purchasad | - -
{E}  Filh { '
nal Coal puschased 8 *
qdy o Fumnace G - - . - -
{er Fire Wood - Ky 121,750 1,085 020 18,400 590 143
it Gas . 5 - i =
il Other fugls - Lies 8,400 579144 105 - 11,773
3 [Cwanlity of wasls heat from the slant, if 2ny - -
4 |Consumable sloras - 287 Bh2 306,574
3 |Direcl salarios, Wagos and benafils (Annexura B) 8,073 595 - - TR
i B |Repairs and Mairlenancs B,754,071 5 11, 256, 185
|7 Cher direct expenses (e, Soilar inspection Tee gl 30,000 A0 0
& nsurance TRO00 - - 15,000
9 ilﬁenreciatit:un BT 140 - . 0, G50
Total Cost of Steam Raised 17,865,622 20,608,784
10 |oess Qulside sale 2 - - -
Total Caat of Steam for Seif Consumgticn - 17 245,678 - 20 B06, 784
Adel: Coal ol Stean Purchasad 3
Tatal Cost of Steam Consumed 17,865,622 - - 20606, 754
ALLOGATION
Total of tem 12 allocated o
0 White bagged suga
yiy Elachis pawarnoyss .
iy Others
) Slal! colony .
o) Office building aie, - -
___|Total cost of "Steant” fransferred to (Annexured)] 3 17,865,622 . i zu,ﬁuﬁjﬂﬁ'i
;H"'u"-'r.-ll I'l:‘ﬂ.ll o
IJ‘.




HUSEIN SUGAR MILLS LIMITED

STATEMENT OF COST OF ELEGTRIC POWER PURCHASED / GENERATED AND CONSUMED
FOR THE YEAR ENDED SEPTEMBER 30, 2014

Annexure 81

S.No. Particulars 2014 2013 Variance

1 |Installed Capagity (KWH). 21,204,000 21,018,000 186,000
2 |MNo. of units generated (IKYWH). 9,512,264 9,670,344 (158,080
3 |Mo. of units purchased (KWH). 1,101,959 1,076,225 26,734
4 |Total(2+3) 10,674,243 10,746,569 (132,326)
5 |Consumption in Power House including other losses - a
8  [Met units consumed (4-5) 10,614,243 10,746,569 (132,326
7 |Percentage of consumption 100% 100% -

losses to lolal uniis - - -

Available =5/4% 100

Percentage of power generated Lo installed capacily - .

2/t 100 44.86% 46.01%

i
e "ll ~.1'ri:j':_ W
Chief Executive Officer ief Financial Officer
,‘H P rj-'




STATEMENT OF COST OF ELECTRIC POWER PURCHASED  GENERATED AND CONSUMED

HUSEIN SUGAR MILLS LIMITED

FOR THE YEAR ENDED SEPTEMBER 34, 2014

Annexure 82

Sho| Parliculars T 214 ; BT .
Quantity | Rate |  Amount Cuantity Rate Amount
== M.Tan | Rsib.Ten Rupeas M.Ten Rs/MTan | Rupees
1 | Heamn {Anneere 5
2 |Censumanls Slores 156,543 76,508
3 {Balaries and Wages fanncxure &) 01T Qe 8470702
4 (Ol direcl expenses - -
f  [Repsis and maintzrance 1,145,528 1,897 248
G |Gy o eleclociy T .
7 |Deprecigion 450, 285 0G5, 7o
G |Total 12,139,796 12,281,632
Liazs: (=) Oradit for exhaust stearn used in possss glo,
o0 Cilher cradits, if any ¥
% [Cost of power generated 12,138,796 188 532
10 |Less: Costoof paver scld -
1 |hede: Cost ol powar purchagsd 18,543,368 4,866,227
12 |Tntalnet cost of power consumod 30,683,164 24,259,359
11 [Cosl per unit 2verzge 284 263
Tetal abitarm 12 allosated o
i hite bagued suga 20A56 418 20053 693
il Selbcensumplan i
|
ity Drners, |
il Sall cotony B BEY 567 | 7 A3, 180
fby Cifice building 069,178 R )
12 Cdhar [5pecily) - |
| Tatal as par item 13 ahove transferrad bo (Annexura 1) | 30,693,164 | i 28 260,850

/r‘:"lé's Wl '-Ilr \c_.ll'ﬁ__
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HUSEIN SUGAR MILLS LIMTED
STATEMENT SHOWING OTHER FACTORY OVERHEADS
FOR THE YEAR ENDED SEPTEMBER 30, 2014

_J.E.Mo.

Particulars

[ S RN < -

-~ <A

o

10
11
12

124
12.2
12.3
124
125

Total Sugar Produced (M-Tons)

Rent, Rata ang Taxes

Printing and Stationery

Fostage and Teleqrams
Telephone Fax and Telex
Travelling and Conveyance
Subscriptions, Bocks and Pericoicals
Entartainiment

Vehicle Running Expensas
Sacurity

Fire Fighting

Other Expenses

(Apprenticeship fraining expenses
Tractor froliey expanses

i

M. Commillee fee -Malaszss

Press mud removal
Elenriciy-calonmy

Total
Alocated to

I[ i1 White bagged sugar
{il)  Power House

{ily  Steam Genaration
() Oihaers:

(a)  Slaff Colony

(by  Office building etz

] [ Wi
e R

Chief Executive Officer

Annexure 9

2014

2013

Amount
s,

Cost per ton
of sugar

Amount
Rs.

]

Cost per ton
of sugar

Rupees

17,795
5,063,379

&, 857 567

4041470
Rupees

0.44
144755

21817

Rupees

16,965
2,430,448

7683158

5536800
Rupees

037
473,80

138,77

14,838,741

367,16

10,130,599

182,97

4,838,741

26716

0,120,699

18297

Total as per item 13 above traﬁ@fé_ri'é_ii_gn (Annexure 1)

14,838 741

10,130,599
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HUSEIN SUGAR MILLS LIMITED
STATEMENT SHOWING ADMINISTRATIVE EXPENSES
FOR THE YEAR EMDED SEFTEMBER 30, 2014

]

|
Costs:

Rant, Rale and Taxss

InsUrance

Printing and Stationery

| )
[Enterlainment

Advertising

|Audib::-rs' reEmuneration

Misc. expanses

Annexure 10

G

- Particulars 2014 2013
Amount Cost per ton Amount Cost per ton
of sugar of sugar

i—;TutaI Sugar Sold {M-Tons) 52,482.00 4229630
Rupees Rupees Rupees Rupees

ISalaries, Wages and Benefils [Annex ) 92 182,831 1,756.47 90,414,741 2137 65
4,440,802 84,62 3,970,351 387

2,043,513 3894 1,760 885 42.11

Water, Gas and Elactricily 1,011,888 1928 G65473 13.37
1,613,517 30.74 1,656,688 3017

Talephone Fax and Telax & Poslage 1,674,245 3200 1,365 560 1205
[Rapair and Mainfenancs 1,440,758 27.64 1,342 893 3Ts
Travelling and Conveyances 1,663,149 31,69 1,026 708 24.27
'iSuberipti-ﬁr!:;. Books and Perodicals 1,682 508 32068 1,605 534 3709
1,789,657 340 1,404,228 3320

14,880 208 51,800 1.22

Legal and Professicnal Expendifurs 2004 262 38.19 614,250 14 52
899,125 1713 B33 750 19,71

Yehicla Running Expenses 10,515,244 196,558 10,107 821 £38.948
Daprecialion & Amorlization £ 848,500 130,49 11,022 147 ZB60.55
enses 4,157,029 79.21 2,044 447 80|

_|Total "Admin Expenses” transferred to (Annexure 1) 133009198 | 266210 130,698,466 3,080,07

Bk R

gL
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HUSEIN SUGAR MILLS LIMITED

STATEMENT SHOWING SELLING EXPENSES
FOR THE YEAR ENDED SEPTENMBER 30, 2014

Annexure 11

ELT ~ Farticulars = S T TR 2013 |
| Amount Cost per ton Amount Cost per ton ]
of sugar af sugar |
1 2 3 4 3 4
1 |Tetal Sugar Seld (M-Tons) 5248200 i, 28630
Rupees Rupees Rupees Rupees
Costs:

2 iSalanes, Wages and Benefits [Annox G) 3,627 5u2 G912 4,014 858 4,92

3 | Traveling and Corveyance

4 iCommission 702,572 13,38 2022776 £7.02

4 [Freight Culwards

G |Handling and Distribution 3451616 65,77 FATE D Bz 05

7 |Loading { Unloading

& |Expoit Expenses -

9 iWehicle Running Expenses : i

10 | Odher Expenses 1,416,688 26,80 801,141 16.94

II g —— e
Total |Selling Expenses” transferred to (Annexure 1) | _ 95.198,868 175.28 | 10,310,796 243,78
.'.I i
/'g".;\..ml' 7’t}ll:r- —- HZ—""—F
e
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Annexure 12

HUSEIN SUGAR MILLS LIMITED
RECONCILIATION QF COST OF SALES AS PER FINANCIAL AND COST AUDIT

COST AUDIT FOR THE YEAR ENDED SEPTEMBER 30, 2014

ok

RUPEES

Cost of sales as financial statement 2,749,750,765

Add: Sales lax and special excise duty on sugar 48 154 857
Less : Realizable value of

Molasses (178,228 508}

Mud {3,080,000%

Hagasse (168,840)

{(181,477,146)

Add; Effect of finished geods stock of Molasses and Mud

Opening stock
Molasses -
(RITES| _118,515,347)| (19,615,347)

Closing Stock

Molasses -

[luicl 24,980 827 | 24 580 027 5 465 480
Add: Inspection fee of Boiler 30,000
Less: Electricity Office Building (959,178)
Cost of sales as per Annexure 1 2,621,954,788

Chief Executive Officer Chief Fmanclal Dﬁlcer




